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CERTIFIED MAIL
Return Receipt Requested

Mr. Robert Jacobsen
1927 Martin Avenue
Berkeley, CA 94707-2407

Dear Mr. Jacobsen:

In response to your lener ofMarch 29, 2005 we appreciate your acknowledgement of the
need tD respect the intellectual property ofKAM.

The JMRJ software that you distribute on your website continues to infringe U.S. Patent
No. 6,530,329 92. In particular, claim I claims transmitting a first command from a first
program to an interface; transmitting a second command from a second program to the interface,
and sending third and fourth commands from the interface representative of the flJ"St and second
commands, respectively to a digital command station.

In essence, claim I provides patent protection for when at least two programs provide
commands to the interface which are in tum provided to a digital command station. This
technology is proprietary to K..o\M.

Our analysis of your existing implementation of the JMRJ software indicates that it
includes several distinct programs (e.g., interface instances) which communicate over a TCP!IP
connection with an instal1ed JMRI server. The JMRI server in tum communicates with a
command station for a model railroad. In addition, our analysis indicates that the JMRl server is
capable or receiving commands from all of the Java application instances.

In order to avoid further infringement, you will need to modify the JMRI software so that
it is a single program. You will need to include controls to ensure that only one single program
is running and capable of providing commands to the model railroad. If you want to execute
another program you will need to terminate the current program prior 10 starting the other
program.
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We are in the process of further reviewing the JMRJ software with respect to other
patents owned by KAM. These patents are available at www.uspto.gov.

Once you have completed these changes, please send me a copy of the software
distribution on CD-ROM so that we may confirm that the code no longer infringes U.s. Patent
No. 6,530,329.

In a posting by you on June 14, 2005 to dcc-eg-tech@yahoogroups.com you admitted that
you have provided the user community over 7,000 copies of the infiinging JMRJ software. The
current software patent licensing fee from KAM is $29 per copy.

Could you please provide me with an accounting of all copies of the infringing JMR.I
software that has been distributed, downloaded, or otherwise made available in any fashion? For
the admitted 7,000 copies of the infringing JMRl software I have included an invoice from
K.AMIND Associates, Inc. in the amount of$203,OOO.00 currently owed by you to K.AMIND
Associates, Inc. Jfyou require account information so that you can wire the amount to their bank
account, please let me know.

Another potential design for future non-infringing software would involve removing the
existing communications interface of the JMRI software, adding an interface to KAM's Open
XML interface, and requiring user's to purchase a copy of train server from K.AM at $29 per
copy. Once such a program has been developed we would be willing to provide you with an
indication of whether it would infringe any of KAM's intellectual property rights.

Please provide us with your assurances that the JMRI software no longer infringes and
confirm the payment wilhin 15 days.

Best.

Kevin L. Russell
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